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2. Funds for Taxes and Insurance. Sthjcct to Lenders option under paregraphs $and 3 ke reof. Borrower shall pay to Lender :
on the Jay monthly installienis of principal and interest are payable under the.Note. unti] the Note 15 paid in full. a sum {Lerein
“Funds") equal to one-tuclith of the yearly taxes and sassessments which may attain priority over this Mortgage. and gronnd rents

on the Proj<rty, i any, plus ene-twelth of yvearly promium installinents for luzanl insirance, plus one-twelith of yvearly premium al
instalknents for mortgage insurance, i any, all as reasonably estimated initially and from time to time hy YLender on the basis of

aesesements and bills and reasonable estimates thercof. The Furels shall be Leld in an institution the Jdeposits or accounts of which

are ibsured or guarantecd by a Federal or state ageney (includiog Lender if Lender is suh an institution). Lendor shall apply the .|

Furds to pay said taxes, ass ssnents, insurance premiums and ground ronts Lendir shall make ro charge for so holling and apply-

ing the Funds or verifyicg and compiling said assessments and bill. Borrower and Lender may agree in writing at the time of
execution of this Mortgage 1hat intcrest on the Funds shall be pail to Barrower, and un¥ss such agreement is made, Lender shall
not be required to pay Borrower any intareit on the Funds. Lender shall give to Borrower. without charge. an annua) accounting of
the Funds showning crdits and debitz to the Funds and the purpose for which each debit to the Furnds was made. The Funds are
pledged as additional security for the sums secured by this Morngage.

If the amount of the Funds held by Lendor. togethor with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes, assessments,
insurance preminms and ground rents as they fall due, such execss shall be. at Borrower's optton. cither promptly repaid to Borrower
or credited 1o Borromer on monthlyv installments of Funds. If the amount of the Funds kel by Lender shall not Ye sufficient to
jay Axes, a5 SSmehts, INSIAnce p1oinitims and ground rents as they fali due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower reqizesting payment thereoi.

Upon pavment in full of all sums secured by thas Mortgige, Lenvder shall promptly refund to Borrower any Funds held by
Fender. o

I under paragraph 18 Lercof the Fooperty is sold or the Propony 1s otherwise acquired by Lender, Lender shall apply, no later
tt.an immediately prior to the sale of the Propaniy or its aequisition by Lender, any Funds held by Lendir at the time of applica-
tion as a credit against the sums securesd by this Mortgage,

3. Application of Payments. Unless applicable aw provelos otbsmise. all pavments received by Lender under the Note and
paragraphs 1 and 2 hercof shall be applied by Lendir first in pavment of ateounts pavable to Lender by Borrower under paragraph
2 Lercof, then to interest payvable on the Note and on Future Advances, if any. and then 1o the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borrower shall jay all taxes. assosements and other charges. anes and impositicns attributable to. the
Property which may attain a prioniy over thi= Mortgigze, and gronnd remts if any, at Lender’s option in the manner provided
unider paragraph 2 kereof or by Borroner makirgz poavrent, when duel diccctiy to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amonnts due under this paragerph, and an tLe event Borrower shall make payment directly,
Bomroncr <hall promptly furnish o Lender roceipts ovidineing =ich payments. Bonowdr shail promptly discharge apy hen which
f.as prionity over thiz Mortgege, provided, that Borromer shall not e requirel to discharge any such lien so long as Borrower shall
agree in writisg to the fayment of the obligation svured by suck lien in i manner asceptable to Lender, or shall in good faith
contest such lien by, or defend enforcoment of such hien in, Irgal pro cedings which oj<rate to prevent the enforcement of the lien
ot forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borroaer shall keep the pmproviments now exisning of bereafter erected on the Property insured against
loss by fire, hazards incheded within the torm Sextendel coveraes T and <ol ather Lazweds as Lender may require and 1n sach
amounie and for sueh jeriods as Trnder may require: provided, thar Lendor shall rot eequire that the amount of sich coverage
exceed that amount of coverage required to pay the sums seviered by this Mortgage. . .

The insurance earrier providitg the insisance shall Fe ebosen by Batroner subjest to approval by Lender; provided. that such
approval shall not be unzeasonably withbeld Al premims on instrance poliries <hall he paid at Lender’s option in the manner
providad under g:aragraph 2 bercof or by Bartower makicg 1-ayvment, when due. directly to the insurance carrier.

All insirance policies and renewals thereof shall be in form acoeptable 10 Leader and shall include a standard mortgage clause
in favor of and in form acceptable to Lander. Lander shall kave the right to hold the policics and renewals thereof, and Borrower
shall promptly fumish to Letider all renewal notices and all receipts of paid premiums. In the event of loss. Borrower shall give
jrompt notice to the inmirsnce carrier and Lender and Lender may make proof of los if not made prompily by Borrower.

Unless Lender and Borroacr otherwize agrée in wriling. in<urarce procicds shall be apphied to restoration or repair of the
Property damsged, provided such restoration or sepae is +conomically feasitds and the sevurity of this Mortgage is not thereby
wnpaited I such restoration or regair is not economically feasibie or if vhe security of this Mortgage woull be impaired, the
inssrance proceeds shall be applied to the sums seonred by thas Morig.z.. anth the e xres=. if any. 1aid to Borrower. If the Property
is abandened by Botraacr or f Borroaer fals 10 rispond 1 Ls rder nithin 30 davs after natice by Lender to Borrower that the
insirance carricr ofers to sottle a cliim for insurance benefirs, Londer 12 vithonzed to cotlect and apply the insurance proceeds at
[+ nder’s option either to restoration or regair of the Prejeny or fo the st secured by this Mortgage.

Unless 1onder and Borrowir otberwise 2gree in writicg. any =uh applhieation of proceeds to priceipal shall not extend or
postpone the due date of the menthly indaliments redorred toan paragraphs 1and 2 beseof or change the amount of such install-
ments. : . )

If under paragraph 18 Loreof the Property s acpnred by Lerder o neht itk and interest of Borrower in and to any insurance
polities and 1n and to the proccals thereof (ta the oxtont of the sums s«eenred by this Mortgige immediately prior to such sale or
acquisition} resulting from Jamage to the Progeny prior to the <de or sgpnmtion bl pass to Lendder.

6. Preservation ond Mointenance of Property; Leaseholds: Condominiums. Harroarr shall keep the Propearty in good repair
and shall not j<rmit or commit waste, Unpaitnont, of Jetenoration of the Prog<rty and shall comply with the provisions of any
lease, if this Mostgage 15 on a leascboll I thic Morrgage i< onoa condamininm unit, Barroaer shall porform all of Borrower's
obligaticns ureler the dechration of condominm o mmastey deed. the bv-liws and reguhitions of the condomininm project and
constijuent Jocuments

B LT Srppay—

7. Piotection of Lender's Security. 1§ Bontowner fails to jrforn the vonenints anel agree tents containad in thi= Mortgage, or
of any action or proecehing i commencad mhach matonabiy a%e s Yar.lor's inteiesr tn the Projeriv, incizding, but oot Limited to,
eminent Joman, insolyenoy, code dninmreine Rt or antan g o o preeendings anveliing o bankoupt on decedent, then Lender ac
Lendet’s option. uj«n Lotice to Boriower. may make stuehapgpeatanies, dibiirs b enine atel tabe cich e tion a3 s necessary to
protect Lender's interest_including, but vot hnuted 1o, dicbaites fre it eof tooeonebl attorney's dei s and entiy upon the Propenty to
make repairs. Aty aronnts disbureed by Loreler e O te this parziaph 7onith anterest thepron, Jtall become additional indebt-
edness of Borroacr sovited by this Mortgige. Untess Barronsr and Letodr agree to otber torms of pavment, wich amounte shall be
paxable tifon notice from Lardor ta Botroner togiesting pay it the e of. aned sball bear anterest frou the date of dishursement at
the rate siatesd in the Note unl s paviment of intenst at arh rate wonld be eontoary to appliabls Liw, in. which ovent such
amnounts shall bear interest at the highest 1ate permissihle by appliable Los. Nothing cemtained in this paragraph 7 shall require ‘
Lender to incur any exp<ne or Jo any act bereunder.

8. Inspection. Lerwder may make or <anse 1o be mod tea-omible sntnies npon and insportions of the Property. provided that

Lender skall give Borroser notice prior to any rh ihej<dtion apeafving peasomibl e therefor related to Fended’s interest in ;‘i

the Property. E
9. Condemnation. The proxsedds of any anard o cTum for dase - chieet orvonsqranny Wit conteetion with any condemna- I

t1ion or othear taking of the Prop<ityv. or part ther of o for convevatee an et of vondomnation. ane Lereby assigned and shall be wm

p-aid to Fender, : ) . : . 2;"
In the event of 4 total taking of the Projouty. the preeveds sbait e o lied to the e ~oointead by this Mootgege, with the vy

exes s i anve pard to Boroner, Bo b ovene of @ p-utnd kg of the Prog - oty un’ s Besnoer aned Londder ofbrowis agree in _ !

wnting. there =hall be appliod e the sritne seoined b shas Maortgege ~olopiojeson of the troeeids s oae cnal tothar proportion



